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Regulatory hurdles trip open access market for
energy consumers: ICRA

Regulatory hurdles like high cross subsidy charges and
resistance from utilities are affecting the growth of open
access market for energy consumers, domestic ratings
agency ICRA said.

“...regulatory challenges, especially levy of high cross-
subsidy surcharge (CSS) and other charges, and
resistance from utilities is adversely impacting power
generating companies (GENCOs) and high tension (HT)
customers and thus affecting the growth of the open
access market,” ICRA said in a release.

“ICRA notes that the high level of open access charges
to avail energy supply by HT consumers, primarily
owing to the increase in CSS coupled with the levy of
additional surcharge by regulators in a few states like
Andhra Pradesh, Gujarat and Rajasthan, has
constrained procurement from the open market for such
consumers.

“This apart, the open access market has also faced
discouragement from utilities and state governments in
some states, which has restricted growth,” ICRA
Ratings Senior Vice President Sabyasachi Majumdar
said.

Under the provisions of the Electricity Act, 2003, open
access is permitted and involves the non-discriminatory
use of transmission and distribution infrastructure of
the licensees by any consumer with demand greater
than or equal to 1 MW to procure electricity from the
source of their choice.

This is subject to the regulations and charges as
approved by the respective State Electricity Regulatory
Commissions (SERCs), which are to be paid by the
consumers for using the transmission and distribution
infrastructure.

Among the states studied by ICRA, namely Andhra
Pradesh, Gujarat, Karnataka, Maharashtra, Rajasthan
and Tamil Nadu, the CSS level remains high in Tamil
Nadu and Maharashtra, while there has been a
significant y-o-y increase in other states like Andhra
Pradesh, Karnataka and Gujarat.

In the absence of the phase out/reduction of cross-
subsidisation of domestic and agriculture tariffs by
industrial and commercial tariffs, the upward pressure
on open access charges is likely to continue, ICRA said.

In addition to CSS, SERCs in states like Rajasthan,
Gujarat and Andhra Pradesh have approved an
additional surcharge in the last two-year period. The
additional surcharge is levied to meet the fixed cost
obligation of the distribution utilities arising out of their
obligation to supply.

The open access charges, therefore, remain high across
the states under study, varying between Rs 2.8 - 4.5
per unit, except in Karnataka, where the open access
charges are relatively lower i.e. at Rs 1.9 per unit, it
said.

With this, procurement under open access remains
viable for industrial consumers if the power is available
at a tariff ranging between Rs 4-5 per unit across a
majority of the states, except in Andhra Pradesh, it
said.

Source: http://energy.economictimes.indiatimes.com/news/
power/regulatory-hurdles-trip-open-access-market-for-

energy-consumers-icra/53508954

2 new units of Lower Jurala hydel project
commissioned

The Telangana Power Generation Corporation has
begun operations of the Unit 3 and 4 of Lower Jurala
Hydro Electric Project (6x40 MW). The installed
capacity test for declaration of commercial operation
of Unit 3 and 4 of each 40 MW capacity augurs well
for the State which can harness the power of hydel
projects during peak times.

According to Ch Venkata Rajam, Director, Hydel, TS
Genco, the average loads during test on Unit 3 is 41.3
MW and Unit 4 is 41.55 MW. With TS Genco adding
80 MW to the grid through these two units, it would be
in a position to supply 120 MW during peak hours and
additional power during overflow in the river.

Source: http://www.thehindubusinessline.com/todays-paper/tp-
others/tp-states/2-new-units-of-lower-jurala-hydel-

project-commissioned/article8936555.ece

Green’s the colour for Hyderabad’s IT hub

Once a fad, green buildings are fast becoming the norm
in the city’s western corridor. From residential
apartments to office spaces, buildings in the IT hub
are turning environment-friendly as well as stylish.

According to data available with the Indian Green
Building Council (IGBC), of the 250 IGBC-rated green
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building projects in Hyderabad, 63 are in the IT belt.
These swank high-rises are now packed with
sustainable features ranging from vertical gardens, a
method of urban gardening that uses as limited space
as possible by planting on walls, to installing ‘sunpipes’
- aluminium structures used to transport natural light
into dark spaces.

“There is an increased focus on using renewable energy
to power the campus. In addition to adding many more
trees to the landscape, all the overhead lights were
recently replaced with solar-powered lights. Even
disposable cups and plates have been banned from our
canteens and replaced with crockery that can be reused
after washing,” said Harshit Jain, an IT professional
working with a leading IT company whose campus,
located at Lingampally, is a ‘Platinum’ rated (highest
rating as per IGBC norms) green building.

The count of such buildings, experts assert, is growing
at a fast pace now as against five years ago when
companies were not so forthcoming in adapting green
features. And a primary reason is the pricing, which
has since then dropped significantly. While the cost of
installing a photovoltaic system (solar powered) in an
office was priced at a whopping Rs 3 lakh earlier, the
same now costs Rs 70,000-80,000.

“Many buildings are now installing combined wind-solar
Hybrid Technology-driven turbines, of 1 KW or 1.5
KW. These structures ensure that there is renewable
energy flowing in - from solar power during the day
and wind power during the night. Many companies in
the IT belt are also trying to replicate the evaporative
cooling system that was installed by the Ascendas VIT
campus recently,” said S Srinivas, deputy executive
director, CII Godrej GBC. He explained that the system,
which sprays water on the condensers of air-
conditioners, is capable of enhancing the power and
efficiency of the device by nearly 20%.

The furniture being used in the offices have also
undergone an overhaul, with many preferring to use
desks and chairs made from Bagasse - a byproduct of
sugarcane and essentially a waste product. In addition,
they have also installed their own sewage and waste
treatment plants, formed ‘green teams’ and are
indulging in habits such as switching the elevators off
post 6 pm, forcing employees to take the stairs instead.

A few green steps

* Vertical gardens: A method of urban gardening that
uses as limited space as possible by planting on walls

* Sunpipes: Aluminium structures used to transport
natural light into dark spaces

* Wind-solar Hybrid Technology-driven turbines: These
ensure that there is renewable energy from solar power
during the day and wind power during the night

* Evaporative cooling system: It sprays water on the
condensers of airconditioners, enhancing the power and
efficiency of the device by nearly 20%

* Bagasse furniture: Bagasse is a byproduct of
sugarcane and is essentially a waste product. Offices
are switching to desks and chairs made of bagasse

Source: http://energy.economictimes.indiatimes.com/news/

renewable/greens-the-colour-for-hyderabads-it-hub/53486432

Maharashtra consumers cry hoarse over power
billing pattern of pvt companies

It is not just “inefficient handling” of supply by the
Maharashtra State Electricity Distribution Company
Limited (MSEDCL) that the consumers are
complaining about. Various consumer organisations
have come forward to file petitions with the
Maharashtra Energy Regulatory Commission (MERC),
accusuing the state power utility as well as private
power producers of “pickpocketing” .

Atul Pawar, an industrialist who submitted a petition to
MERC during its hearing here, said when the MSEDCL
orders closing of generation plants of the state power
generation utility, the Maharashtra State Electricity
Power Generation Company Limited under the Merit
Order Dispatch (MOD) mechanism evolved by the
energy regulator, it forces companies with higher power
costs to go off the grid as the demand drops.

He said. “The Bhusawal Thermal Power Station
(BTPS) units with 500 MW capacity each producing
24 million units collectively aday have been shut down
since July 3. But power is being bought from private
players at higher rates.”

Incidentally, power supply from a private company is
being bought at a rate higher than the units of BTPS
providing power at Rs 2.88 per unit that have been put
on ‘reserve shut down (RSD)’ - they are off the grid
and have stopped producing power.

“The MOD mechanism has been designed in a way
that consumers get power at lower costs. Yet, the
system is not being implemented in totality and this is
largely because of grey areas in its implementation,” a
superintending engineer with the Maharashtra State
Electricity Power Generation Company Limited said
on the condition of anonymity.

Source: http://energy.economictimes.indiatimes.com/news/
power/maharashtra-consumers-cry-hoarse-over-power-

billing-pattern-of-pvt-companies/53483571
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Ease of doing biz: TS leads the race

Hyderabad: In the rat race among several states
in the country to get a good ranking in the Ease of
Doing Business (EoDB), Telangana has been
maintaining its top position. According to Union
department of industrial policy and promotion
website, TS tops the list with
61.14 pc store.

Source: Indian Express- Hyderabad   04/08/2016

Green light for ‘one nation, one tax’ - GST

The introduction of a unified goods and services tax
(GST) across the nation is the most important indirect
tax reform since Independence. It has taken almost 16
years from the date of inception of the idea, formation
of a task force, to passage in Parliament. It represents
a Herculean, nationwide, multi party consensus building
exercise which is finally bearing the fruit.

The Rajya Sabha passed the Bill to amend the
Constitution paving the way for the roll-out of the Goods
and Services Tax (GST) on Wednesday evening by two-
thirds majority, as all political parties with the exception
of the AIADMK pledged support.

The amendments moved by Union Finance Minister
Arun Jaitley were also put to vote. The Bill will now be
returned to the Lok Sabha for its approval. The
Constitutional amendment will enable both the Centre
and the States to simultaneously levy the GST, which
will subsume all indirect taxes currently levied, including
excise duties and service tax. It will be levied on
consumption rather than production.

After the mere formality of its passage in the Lok Sabha
for an approval of the amendments made, it will have
to be considered and approved by a majority of State
Assemblies before it can be sent to the President for
assent. For now, Parliament’s stamp is historic as the
proposed tax will alter the powers of taxation that States
enjoyed under the Constitution and usher in a uniform
consumption-based tax structure across the land for
almost all goods and services. Only potable alcohol is
proposed to be excluded from the GST’s ambit,
according to Finance Minister Arun Jaitley, with
petroleum products set to be pegged at a zero per cent
rate till such time as the proposed GST Council reaches

an agreement with the States and the Centre on an
acceptable framework for taxation.

http://www.thehindu.com/todays-paper/green-light-for-one-
nation-one-tax/article8939891.ece

GST to have short term inflationary impact:
Nomura

The implementation of the Goods and Services Tax
would have an inflationary effect on the economy in
the near-term.”We estimate that the GST would drive
up headline CPI inflation by 20-70 bps in the first year
due to i) higher prices of electricity, clothing & footwear,
health/medicine, and education after accounting for
input taxes; and ii) potential asymmetric pricing
behaviour by firms where tax increases may be quickly
passed on to output prices, while firms refrain from
fully passing-on tax savings to consumers,” according
to a report by Nomura.

http://www.thehindu.com/todays-paper/tp-business/gst-
to-have-short-term-inflationary-impact-nomura

article8939854.ece

Service sector growth touches 3-month high in
July: PMI

The pace of activity in India’s service sector picked up
pace in July after slowing in June, a private survey
showed on Wednesday . The Nikkei India Services
Business Activity Index was at its three month high of
51.9 in July compared with 50.3 in June. A reading
above 50 on the index indicates economic expansion
while a figure below that indicates contraction. The
growth is attributed to faster increase in new business
underpinning stronger growth of output and boosting
confidence. Part of the upswing in incoming new work
was supported by price discounts. Output charges were
lowered for the first time in nine months, while input
costs also decreased.

“The Indian service economy started the second
semester on a solid footing, posting its strongest
performance since April and thereby indicating that
underlying demand conditions remained reasonably
firm”, said Pollyanna De Lima, economist at Markit,
the agency which compiles the index.

http://economictimes.indiatimes.com/news/economy/
indicators/service-sector-growth-touches-3-month-high-

in-july-pmi/articleshow/53519274.cms
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India’s first e-court opened at Hyderabad High
Court

India’s first e-court was opened at High Court of
Judicature at Hyderabad on 17 July 2016. It was
inaugurated by Supreme Court judge Justice Madan B
Lokur who heads the e-Committee of the Supreme
Court. Hyderabad High Court is the common high court
for the states of Andhra Pradesh and Telangana.

The purpose of e-court is to ensure speedy justice for
the litigants. These e-Courts will ensure easy and better
access to justice for public. It will also provide solution
for large number of pending cases in the country and
also make the work of judges, advocates and all those
related with judiciary a lot more effective.

Integrated Criminal Justice System (ICJS)

Besides the launch of e-court, SC judge Justice Madan
B Lokur also announced that India’s first Integrated
Criminal Justice System (ICJS) will be launched in High
Court of Judicature at Hyderabad. The system will
integrate the courts, police stations, prosecution, forensic
science laboratories and jails.

http://timesofindia.indiatimes.com/city/hyderabad/
Countrys-first-e-court-opened-at-Hyderabad-High-

Court/articleshow/53252771.cms

Sensex surges 364 points on positive global cues

Driven by positive global cues, the Nifty and the Sensex
spurted up to close significantly higher on Friday.The
Nifty closed 1.54 per cent (or 132.05 points) up at 8,653,
while the Sensex ended 1.31 per cent (or 363.98 points)
higher at 28,078.Among the Sensex stocks that sparkled
were HeroMoto Corp, Bajaj Auto, Tata Motors,
Mahindra & Mahindra, Axis Bank and State Bank of
India.Dipen Shah, Senior V-P & Head Private Client
Group Research, Kotak Securities, said: “Markets ended
the week on a strong note, buoyed by supportive global
cues. European stocks had finished in positive territory
yesterday as investors celebrated the Bank of
England’s latest decision to cut UK’s key interest rate
to a record low and to create a new Term Funding
Scheme .”

http://www.thehindubusinessline.com/todays-paper/sensex-

surges-364-points-on-positive-global-cues/article8950250.ece

Govt sets up panels to help meet Paris climate
change pact targets

The Union environment, forests and climate change
ministry has set up five inter-ministerial groups that shall
project the changes in schemes, programmes and laws
required for India to achieve its greenhouse gas emission
intensity reduction targets under the Paris Agreement.

The thematic inter-ministerial groups, with some
representation from industry groups on board, are
expected to present their reports by the end of the year.

India had committed to reducing the emission intensity
of its economy by 33-35 per cent below 2005 levels by
2030. To achieve this target, it had made international
commitment on two sectoral targets as well.

India has committed to achieve 40 per cent cumulative
electric power installed capacity from non-fossil fuel-
based energy resources by 2030 and create a carbon
sink of 2.5 to three billion tonnes of CO2 equivalent
through additional forest and tree cover by 2030.

http://www.business-standard.com/article/economy-
policy/govt-sets-up-panels-to-help-meet-

paris-climate-change-pact-targets-116080400036_1.html

Rajya Sabha passes amendments to the Child
Labour Act :

The Rajya Sabha passed the amendments to the Child
Labour Act, paving way for complete prohibition of
employment of children below the age of 14 but at the
same time allowing minors to work in family enterprises 

Following this, children younger than 14 years can now
work in family enterprises and farms after school hours
and during holidays. Children working as artists in the
audio-visual entertainment industry, including
advertisement, films, television serials or any such other
entertainment or sports activities, except the circus, have
also been granted exemption, provided the work does
not affect their school education. 

http://economictimes.indiatimes.com/articleshow/
53287449.cms?utm_source=contentofinterest&utm_medium=

text&utm_campaign=cppst

Centre’s flagship initiatives likely to get additional
funds

National industrial corridors, ‘Make In India,’ ‘Start-
up India’ and the national Intellectual Property Rights
(IPR) policy may get a major fillip later this year in
terms of additional Budgetary allocation.The
Department of Industrial Policy and Promotion (DIPP)
— the nodal agency for industrial corridors and the
above-mentioned flagship initiatives — has begun work
on revamping its schemes.It aims to complete this
exercise before the Winter Session of Parliament and
is likely to propose additional Budgetary support this
fiscal for industrial corridors, ‘Make In India, Start-up
India and IPR policy implementation, official sources
said.

http://www.thehindu.com/todays-paper/tp-business/centres-
flagship-initiatives-likely-to-get-additional-

funds/article8939851.ece
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Concept Paper on GST

1.Introduction 

The Constitution (One Hundred and Twenty-Second
Amendment) Bill, 2014, seeks to amend the Constitution
of India to facilitate the introduction of Goods and
Services Tax (GST) in the country. The proposed
amendments in the Constitution will confer powers both
to the Parliament and the State legislatures to make
laws for levying GST on the supply of goods and
services on the same transaction.

2. Rationale behind moving towards GST:

2.1 Presently, the Constitution empowers the
Central Government to levy excise duty on
manufacturing and service tax on the supply of services.
Further, it empowers the State Governments to levy
sales tax or value added tax (VAT) on the sale of goods.
This exclusive division of fiscal powers has led to a
multiplicity of indirect taxes in the country. In addition,
central sales tax (CST) is levied on inter-State sale of
goods by the Central Government, but collected and
retained by the exporting States. Further, many States
levy an entry tax on the entry of goods in local areas./
p>

2.2 This multiplicity of taxes at the State and
Central levels has resulted in a complex indirect tax
structure in the country that is ridden with hidden costs
for the trade and industry. Firstly, there is no uniformity
of tax rates and structure across States. Secondly, there
is cascading of taxes due to ‘tax on tax’. No credit of
excise duty and service tax paid at the stage of
manufacture is available to the traders while paying
the State level sales tax or VAT, and vice-versa. Further,
no credit of State taxes paid in one State can be availed
in other States. Hence, the prices of goods and services
get artificially inflated to the extent of this ‘tax on tax’.

2.3 The introduction of GST would mark a clear
departure from the scheme of distribution of fiscal
powers envisaged in the Constitution. The proposed
dual GST envisages taxation of the same taxable event,
i.e., supply of goods and services, simultaneously by
both the Centre and the States. Therefore, both Centre
and States will be empowered to levy GST across the
value chain from the stage of manufacture to
consumption. The credit of GST paid on inputs at every
stage of value addition would be available for the
discharge of GST liability on the output, thereby ensuring
GST is charged only on the component of value addition

at each stage. This would ensure that there is no ‘tax
on tax’ in the country.

2.4 GST will simplify and harmonise the indirect
tax regime in the country. It is expected to reduce cost
of production and inflation in the economy, thereby
making the Indian trade and industry more competitive,
domestically as well as internationally. It is also expected
that introduction of GST will foster a common or
seamless Indian market and contribute significantly to
the growth of the economy.

2.5 Further, GST will broaden the tax base, and
result in better tax compliance due to a robust IT
infrastructure. Due to the seamless transfer of input
tax credit from one stage to another in the chain of
value addition, there is an in-built mechanism in the
design of GST that would incentivize tax compliance
by traders.

3. Salient features of proposed GST:

3.1 Dual GST: Both Centre and States will
simultaneously levy GST across the value chain. Tax
will be levied on every supply of goods and services.
Centre would levy and collect Central Goods and
Services Tax (CGST), and States would levy and collect
the State Goods and Services Tax (SGST) on all
transactions within a State. The input tax credit of
CGST would be available for discharging the CGST
liability on the output at each stage. Similarly, the credit
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of SGST paid on inputs would be allowed for paying
the SGST on output. No cross utilization of credit would
be permitted.

3.2 Inter-State Transactions and the IGST
Mechanism: The Centre would levy and collect the
Integrated Goods and Services Tax (IGST) on all inter-
State supply of goods and services. The IGST
mechanism has been designed to ensure seamless flow
of input tax credit from one State to another. The inter-
State seller would pay IGST on the sale of his goods to
the Central Government after adjusting credit of IGST,
CGST and SGST on his purchases (in that order). The
exporting State will transfer to the Centre the credit of
SGST used in payment of IGST. The importing dealer
will claim credit of IGST while discharging his output
tax liability (both CGST and SGST) in his own State.
The Centre will transfer to the importing State the credit
of IGST used in payment of SGST.

3.3 Destination-Based Consumption Tax: GST will
be a destination-based tax. This implies that all SGST
collected will ordinarily accrue to the State where the
consumer of the goods or services sold resides.

3.4 Central Taxes to be subsumed:

i. Central Excise Duty

ii. Additional Excise Duty

iii. The Excise Duty levied under the Medicinal and
Toiletries Preparation Act

iv. Service Tax

v. Additional Customs Duty, commonly known as
Countervailing Duty (CVD)

vi. Special Additional Duty of Customs-4% (SAD)

vii. Cesses and surcharges in so far as they relate
to supply of goods and services.

3.5 State Taxes to be subsumed:

i. VAT/Sales Tax

ii. Central Sales Tax (levied by the Centre and
collected by the States)

iii. Entertainment Tax

iv. Octroi and Entry Tax (all forms)

v. Purchase Tax

vi. Luxury Tax

vii. Taxes on lottery, betting and gambling

viii. State cesses and surcharges in so far as they
relate to supply of goods and services.

3.6 All goods and services, except alcoholic liquor
for human consumption, will be brought under
the purview of GST.

i. Petroleum and petroleum products have been
constitutionally included as ‘goods’ under GST.
However, it has also been provided that petroleum and
petroleum products shall not be subject to the levy of
GST till notified at a future date on the recommendation
of the GST Council. The present taxes levied by the
States and the Centre on petroleum and petroleum
products, viz. Sales Tax/VAT and CST by the States,
and excise duty the Centre, will continue to be levied
in the interim period.

ii. Taxes on tobacco and tobacco products imposed
by the Centre shall continue to be levied over and above
GST.

iii. In case of alcoholic liquor for human
consumption, States would continue to levy the taxes
presently being levied, i.e., State Excise Duty and Sales
Tax/VAT.

3.7 GST Council: In the GST regime, a Goods and
Services Tax Council is being created under the
Constitution. The GST Council will be a joint forum of
the Centre and the States. This Council would function
under the Chairmanship of the Union Finance Minister
and will have Minister in charge of Finance/Taxation
or Minister nominated by each of the States & UTs
with Legislatures, as members. The Council will make
recommendations to the Union and the States on
important issues like tax rates, exemption list, threshold
limits, etc. The recommendations made by this Council
will act as benchmark or guidance to Union as well as
State Governments. One-half of the total number of
Members of the Council will constitute the quorum of
GST council. Every decision of the Council shall be
taken by a majority of not less than three-fourths of
the weighted votes of the members present and voting
in accordance with the following principles:-

i. The vote of the Central Government shall have
a weightage of one-third of the total votes cast, and

ii. The votes of all the State Governments taken
together shall have a weightage of two-thirds of the
total votes cast in that meeting..

This is to protect the interests of each State and the
Centre when the Council takes a decision and is in the
spirit of co-operative federalism.

3.8 Floor rates of GST with band: GST rates will be
uniform across the country. However, to give fiscal
autonomy to the States and the Centre, there will a



10  ||  FAPCCI Review ||  Aug 10, 2016

FTAPCCI

provision of a tax band over and above the rate of the
floor rates of CGST, SGST and IGST. Initially, the rates
of CGST, SGST and IGST are expected to be closely
aligned to the Revenue Neutral Rates (RNR) of the
Centre and the States.

3.9 Goods and Services Tax Network (GSTN): A
not-for-profit, Non-Government Company called Goods
and Services Tax Network (GSTN), jointly set up by
the Central and State Governments will provide shared
IT infrastructure and services to the Central and State
Governments, tax payers and other stakeholders.

3.10 GST Compensation: Due to a shift from origin
based to destination based indirect tax structure, some
States might face drop in revenue in the initial years.
To help the States in this transition phase, the Centre
has committed to compensate all their losses for a period
of 5 years. Accordingly, clause 19 has been inserted in
the Constitution (122nd) Amendment Bill, 2014 to
provide for compensation to States by law, on the
recommendation of the Goods and Services Tax
Council, for loss of revenue arising on account of
implementation of the goods and services tax for a
period of five years 4. Salient features of the
Constitution (122nd) Amendment Bill, 2014: 

The salient features of the GST Bill as introduced
in the Lok Sabha are as follows:-

i. subsuming of various Central indirect taxes and
levies such as Central Excise Duty, Additional Excise
Duties, Excise Duty levied under the Medicinal and
Toilet Preparations (Excise Duties) Act, 1955, Service
Tax, Additional Customs Duty commonly known as
Countervailing Duty, Special Additional Duty of
Customs, and Central Surcharges and Cesses so far
as they relate to the supply of goods and services;

ii. subsuming of State Value Added Tax/Sales Tax,
Entertainment Tax (other than the tax levied by the
local bodies), Central Sales Tax (levied by the Centre
and collected by the States), Octroi and Entry tax,
Purchase Tax, Luxury tax, Taxes on lottery, betting and
gambling; and State cesses and surcharges in so far as
they relate to supply of goods and services;

iii. dispensing with the concept of ‘declared goods of
special importance’ under the Constitution;

iv. levy of Integrated Goods and Services Tax on inter-
State transactions of goods and services;

v. levy of an additional tax on supply of goods, not
exceeding one per cent. in the course of inter-State
trade or commerce to be collected by the Government

of India for a period of two years, and assigned to the
States from where the supply originates;

vi. conferring simultaneous power upon Parliament
and the State Legislatures to make laws governing
goods and services tax;

vii. coverage of all goods and services, except
alcoholic liquor for human consumption, for the levy of
goods and services tax. In case of petroleum and
petroleum products, it has been provided that these
goods shall not be subject to the levy of Goods and
Services Tax till a date notified on the recommendation
of the Goods and Services Tax Council.

viii. compensation to the States for loss of revenue
arising on account of implementation of the Goods and
Services Tax for a period which may extend to five
years;

ix. creation of Goods and Services Tax Council to
examine issues relating to goods and services tax and
make recommendations to the Union and the States on
parameters like rates, exemption list and threshold
limits. The Council shall function under the
Chairmanship of the Union Finance Minister and will
have the Union Minister of State in charge of Revenue
or Finance as member, along with the Minister in-
charge of Finance or Taxation or any other Minister
nominated by each State Government. It is further
provided that every decision of the Council shall be
taken by a majority of not less than three-fourths of
the weighted votes of the members present and voting
in accordance with the following principles:—

a. the vote of the Central Government shall have a
weightage of one-third of the total votes cast, and

b. the votes of all the State Governments taken
together shall have a weightage of two-thirds of the
total votes cast in that meeting.

x. levy of an additional non-vatable tax on supply of
goods of not more than 1% in the course of inter-State
trade or commerce, for a period not exceeding 2 years,
or such other period as the GST Council may
recommend, to protect the interests of the producing/
manufacturing States. This additional tax on supply of
goods will be levied and collected by the Government
of India, over and above the IGST levied under the
proposed Article 269A (1). This tax shall be assigned
to the States from where such supplies originate..

Source:
The Associated Chambers

of Commerce and Industry of India
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Reccommendations submitted to Shri Ram Tirath, IRS
Special Secretary & Member (Budget / GST),

CBEC, Government of India

FTAPCCI has submitted its reccommendations with
regard to the Model GST Law to Shri Ram Tirath, IRS.,
Special Secretary & Member (Budget / GST),  CBEC,
Government of India, New Delhi at GST – Knowledge
sharing & outreach programme held on July 11, 2016
at FTAPCCI.

AT the outset FTAPCCI welcomes the initiative taken
by the CBEC with Hyderabad Zonal Commissionerate
and Govt. of Telangana in holding this discussion
meeting on Model GST Law.

FTAPCCI as the Apex Chamber for Telangana and
A.P. represents a wide cross-section of trade,
commerce and industry comprising of Large
Manufacturing Units, Large Service Providers, Industry
and Trade Associations who are Members of
FTAPCCI, MSME sector, Professionals and Sole
Proprietary business. Therefore the points raised will
be of interest to all categories of Members.

1. Trading community in agri crops ( Chilies, Cotton
etc)  and commodities in Telangana and A.P. operate
also through the system of commission agency. Under
Sec 3(2A) of the Model GST Law ( GST Law) the
scope of supply is extended to cover supply or receipt
of goods or services on behalf of a principal. This
transaction between a principal and agent is “deemed
to be a supply” and would therefore by necessary
implication invite the levy of GST.

Our View: This provision in the context of goods like
agri commodities would have a significant implication
on the trade since these being on consignment basis
are currently taxed under the VAT law only upon sale.
This provision would have an effect on a large section
of small and medium consignment traders in the States
of Telangana and A.P. which are also  Agri Centered
States.  This provision would necessitate a re-look to
protect the interests of the consignment dealers in
commodities.

2. In  States like Telangana and A.P. and particularly
in Hyderabad  there are significant clusters of job work
manufacturers who represent  the “make in India”
initiative of the Government of India.  This is the case
even on a national scale.  It is stated in the GST Law
that supply of goods by a taxable person to a job worker
is not to be treated as supply of goods. Sch II (3) deals

with the treatment or process which is being applied to
another person’s goods and this is supply of service.
While so Sec 43A regarding special procedure for
removal of goods contemplates a special permission
by the Commissioner for dispatch of goods by a taxable
person to a job worker. Under the existing  Rule 4(5)(a)
of the Centvat Credit Rules, 2004 and the subsequent
liberalisations  direct supplies from job worker premises
is permissible and they  do not contemplate any prior
approval of the Commissioner. There is no reason to
require a special order since it is common practice to
engage job workers for manufacture. Besides the
MSME sector, the large units in drugs and pharma that
have a significant presence in Telangana and A.P. will
be subject to this prior approval procedure. This should
be revisited and the job worker manufacturer procedure
should be made user friendly with least transaction cost
burden.

3. In some of the industries like Jewellery and
consumer durable or electronic goods it is not
uncommon to send goods on approval or return basis.
The provision of Sec 12 (6) regarding sale on approval
in the context of reckoning of “time of supply” which
decides when payment of tax is to be made employs
the expression: “when it becomes known” that the
supply has taken place subject to a time cap of 6 months
from the date of removal of goods. This expression
“when it becomes known” in the absence of any
legislative aid to determine “knowledge of supply”
taking place could lead to disputes particularly in the
jewellery industry and even in respect of consumer
durables and electronic goods. This requires revisitation.

4. There is also a concern in the Large industry
particularly with respect to the application of Sec
12(2)(c) which deals with receipt of payment with
respect to supply of goods for purpose of payment of
tax in terms of the “time of supply” rules. This is a
deviation from the current VAT procedure and will lead
to myriad complications in accounting, reconciliation
and also involve additional working capital. This will
require re consideration.

5. There are various market committees which are
under separate legislative enactments of the State
Government and are therefore a “governmental
authority” providing functions under article 243 W of
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the Constitution ( Schedule IV (3) to the GST Law)
However when it comes to the definition of taxable
person under Sec 9(2) the deeming provision does not
cover the Governmental authority. This may be looked
into once again. 

6. Adjustment as in the case of Rule 6(3) of the
Service Tax Rules 1994 with regard to cancellation of
contract and return of the entire sums with the tax etc
will be required to be incorporated in Chapter X on
Refunds.

7. Under the IGST Law Chapter V read with Sec
29 payment of tax is required to avail input tax credit.
This is as against the period of 3 months under the

current provisions as applicable to Service Tax and no
such requirement in the case of Capital Goods. This
will be a severe burden on industry and trade and will
affect the working capital immediately. This requires
reconsideration

8. The provisions regarding withholding of refunds
Sec 38(9) and application to the First Appellate authority
by the Department under Sec 79(4) relating to “serious
case” are deviations and would affect genuine business
interest in the absence of sufficient safe guards. It is
suggested that these safeguards may be provided in
the GST Law itself

Critical Analysis of Model GST Law by FTAPCCI

1  2

3  4
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The manufacturing sector’s contribution in India
to national GDP is expected to rise from current
16 per cent to 25 per cent by 2025. With the

orientation to manufacture products at right quality and
with zero defects for the first time, the national GDP
can even rise beyond.

Zero Defect Zero Effect (ZED)Zero Defect means
Getting It Right For The First Time. Is this possible?
Yes. Every one in the industry can play a vital role in
operationalizing the zero defect philosophy. Zero effect
refers to zero adverse impact on environment and
ecology and preserving them in their purest form.  ZED
is  a Philosophy enunciated by our beloved Prime
Minister Sri Narendra Modito all of us engaged in
production. This implies that there should not be any
defects in our products produced rendered while, in
this process, ensuring zero adverse environmental and
ecological effects.

ZED Mark and MSMEsMSMEs that carry ZED Mark
on their products are quality ambassadors and become
natural choice for foreign investors.The ZED Maturity
Assessment Model is developed based on a matrix of
50 quality productivity and environment parameters
used to facilitate, assess and rate the organizations as
per the sector of operation and type of industry. If it is
MSME, only a minimum of 30 parametersare used as
per the processes and systems available at the
MSME.The performance for every parameter is
evaluated at five maturity levels under categories for
each parameter ranging from bronze to silver to gold to
diamond.

MSMEs are encouraged, handheld and trained to
achieve a higher level for each parameter and thus
toelevate  further in the maturity model.  As part of
commitment to ZED Model, there are consistent efforts
at Government of India level to promote awareness
and sensitization through training programmes and
workshops, industry clusters and companies through
management consultants and trainers.

Six Sigma and ZEDInfact, manufacturing organisations
struggle to reach six sigma quality level (to achieve Six
Sigma, a process should have less than 3.4 defects per
million opportunities) which itself is a dream for every
one.  Zero Defect is much more stringent philosophy
and this can be operationalized if  organizations reorient
themselves to embrace agility, alignment, adaptability
in various permutations and combinations.

Embrace Zero Defect Zero Effect (ZED) Philosophy

Every one in the industry can play

a vital role in operationalizing the

zero defect philosophy.

Zero effect refers to zero adverse

impact on environment and

ecology and preserving them in

their purest form.

DrA.R.Aryasri *
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ZED philosophy offers a ZED Maturity Assessment
Model with an integrated and holistic certification
system based on the organizational efforts for quality,
productivity, energy efficiency, pollution mitigation,
financial status, human resource and technological
depth, including design and Intellectual Property Rights,
both in product and process of manufacturing. It is time
that industry takes corrective measure to attain frugal
engineering.

ZED constitutes the essence of Management
philosophy. What type of mindset we need to develop
among our employees and entrepreneurs?
Entrepreneurs are the champions who constantly keep
on providing all the resources, both financial and non-
financial, as demanded by the employees and the onus
of responsibility lies on the shoulders of the employees
at all levels.

To translate this philosophy into concrete action, Zero
Defect Zero Effectsets direction and pace in terms of
high quality standards and minimising the impact on the
environment where as Make in India, the major initiative
of Government of India focuses more  on  job creation
and skill enhancement in 25 sectors of the economy.

ZED is way for Global presence  Climbing the ZED
ladder is the straight way to reach excellence and
enhance competitiveness in the global marketplace.
ZED promotes brand in national and international
markets. Low quality products cannot empower India
which the signatory of many international treaties. The
only way to address the pressure from regulatory bodies,
supply chain players and consumers is to produce quality
products.

Never go for cheap machinery Invest in  high-quality
and reliable machines to produce quality products.
Cheap machinery is not suitable in the long run nor is
suitable to produce products with high quality and
precision.

Every defect adds to inventoryReduce wastage and
Grow faster has been the modern philosophy for
economic growth and development. Reduce discharges
and wastes at every stage of operation. Enhance the
environmental sensitivity of processes. Also,minimise
the time to get a product out in the market while ensuring
that it is cost-effective, has high quality and agile design.

Learn, innovate and Excel   Get ready to introspect on
the current bottlenecks, empower the senior executives
to remove them. Make use of Government of India
schemes such as Lean Manufacturing Competitiveness
(LMC) Scheme. Use the digital technologies for high
degree of accuracy and precision. This will improve

the manufacturing capacity.  Provide them global
exposure for appropriate quality orientation.   It is time
that we all need to learn, innovate and excel and get
oriented to translate ZED Philosophy into clear
identifiable and measurable results.

There is no short cut for developing competencies for
Zero Defect Zero Effect. Learn to engage employees
productively, minimize presentism, train the senior
management to provide high performance work culture,
focus on quality circles, Business process
reengineering, value engineering, sustainable supply
chain management practices, Just in Time (JIT)
systems, global practices relating to waste management,
and environmental protection. All these look to be very
familiar and simple but their complexity lies in learning
and implementation adding value to the stakeholders.

Low quality products cannot

empower India which the

signatory of many

international treaties. The

only way to address the

pressure from regulatory

bodies, supply chain players

and consumers is to produce

quality products.

* Professor, School of Management Studies
Chaitanya Bharati Institute of Technology (CBIT)

Hyderabad

Dear Readers,

Please note that the author of the article on
“Organizational Development (OD)
and Industrial Relations (IR)”
published in FTAPCCI Review July 27th

edition is S.L. Narasimha Rao,
Managing Director, Agastya Sista
Management Consultants Private Limited
(ASMCPL)
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The present era of industrialization and
globalization has added a lot of comfort and
luxury to the human life but at the same time it

also has certain adverse impacts on ecological and
socio-economic systems, leading to the alarming
situations like increasing rate of global warming,
environmental degradation and depletion of scarce
resources incorporated with all the involved business
activities. Thus, all productive sectors are facing the
challenge to deal with the environmental problems and
their related impacts in their day to day activities all
over the world. Hence, building awareness about the
importance of the environment is very necessary. In
this regard, a proactive action is essential to be taken
by the government, regulatory agencies, corporate
bodies, NGOs and individuals to combat global warming
& environmental degradation.

The financial sector (especially the banks) also plays a
significant role in promoting environmental sustainability,
by modifying their activities and adopting strategies that
ensure protection to our natural resources and
environment. This concern for environmental
sustainability by the banks has given rise to concept of
Green Banking.

Green banking which is also known as ethical or
sustainable banking, considers all the social and
environmental factors with an aim to protect the
environment and conserve natural resources. It means
to avoid paper work as much as possible and rely on
online/electronic transactions for processing; for, less
paper work implies less cutting of trees. So, some of
the steps should be taken for green banking considering
all the three aspects of triple bottom line approach i.e.
the people, the planet and the profit.

Online banking is one way of promoting green banking
as it helps in additional conservation of energy and
natural resources by paying bills online, transferring

funds online etc. It also allows us to make banking
transactions safely and securely and also change the
client habits by operational improvements and
technology. We can get access to our bank accounts
anytime, anywhere and also keep track of account
balances to avoid overdraft fees. This in turn creates
savings both in terms of time and energy from less
paper, less energy, and less expenditure of natural
resources.

Ministry of New and Renewable Energy in association
with some nationalized and scheduled banks has also
undertaken an initiative to go green, by providing low
interest loans to the customers who would like to buy
solar equipments. The Green Home Loan Scheme of
SBI will support environmental friendly residential
projects and offers various concessions. Also, as a part
of its green banking initiative, SBI has installed 10
windmills with an aggregate capacity of 15 MW in the
states of Tamil Nadu, Maharashtra and Gujarat. Some
of the banks have also introduced Green Credit Card.
The benefit of using a green credit card is that banks
will donate funds to an environment-friendly, non-profit
organization from every rupee we spend on the credit
card to a worthwhile cause of environment protection.

An observance of the global trends shows that the banks
in India are far behind the schedule. It is very important
that Public Sector Banks or the Private Sector Banks
adopt “EQUATOR PRINCIPLES” of risk
management framework for determining, assessing and
managing environmentally and socially risk projects. As
of today, only few of the Indian Banks are signatories
to   UNEP-FI (United Nations Environment
Programme - Finance Initiative). Further, very few
banks are signatories to Carbon Disclosure Project

“Green Banking in INDIA”
S.Sai Ankitha*

Online banking is one way

of promoting Green

Banking as it helps in

additional conservation of

energy and natural

resources by paying bills

online, transferring funds

online etc.

Profit

Planet People
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(CDP) which is an initiative to prevent dangerous
climate change and protect our natural resources. As
a key note, it is vital to have specific RBI guidelines on
Green Banking.

Besides being environment-friendly, green banking is
also associated with various other benefits like
minimizing the risk, saving costs, enhancement of banks
reputations and contribution to the common good of
environment. Thus, it serves both the commercial
objective of the banks as well as their social
responsibility. Also, banks as intermediaries between
several companies and investment projects which
directly contribute to pollution can create awareness
to business people about environmental and social
responsibilities enabling them to do an environmental
friendly business practices.

To mention few other advantages of green banking, as
a result of the unfamiliarity with clean energy
technologies, traditional bankers in India often face high

risk financing, whereas, Green banks can offer products
such as partial credit guarantees, insurance, or loan-
loss reserves that can reduce the risk and cost of capital
and also offer low rates of interest & long term financing.
Further, green banking also facilitates in improving the
asset quality of the banks in future.

Thus, it is important that Indian Banks should realize
their responsibilities towards the environment as well
as the society in order to compete and survive in the
global market; for, “Green Banking” is a concept,
mutually beneficial to the banks, industries and ultimately
the economy.

* Research Assistant
FTAPCCI

Press Meet

FTAPCCI suggests incubation centres for start-ups in
the Press Conference held on 5th August, 2016 at
Federation House, FTAPCCI, Hyderabad.

The Federation of Telangana and Andhra Pradesh
Chambers of Commerce and Industry, has requested
NITI Aayog (National Institution for Transforming
India) to be allowed to set up incubation centres for
start-ups, one each in Andhra Pradesh and Telangana,
with the latter’s assistance and matching grant of the
State governments. Sri Ravindra Modi, President, Sri

Gowra Srinivas, Sr Vice-President and Sri Arun
Luharuka, Vice President informed that  FTAPCCI
proposed the centres in the area of engineering and
manufacturing in Telangana and agriculture and allied
subjects in AP. The effort was to provide all support
for free to start-ups at the incubation centres. Mr. Modi
also infprmed that Shri Pranab Mukherjee, Hon’ble
 President of India had agreed to address the centenary
celebrations of FTAPPCI in December.
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Internal Controls-Global and India’s Scenario

Every day, during the normal course of our lives,
we come across various controls or safeguards.
Ranging from our smart phone passwords,

password to log onto your computer or an access code
to use a copier machine or identification badge at place
of work, controls are a way of life.

What are Internal Controls?

Broadly defined – internal control is a process. It’s a
series of actions that govern one’s activities in order to
ensure that the desired objectives are achieved.

Every business has certain risks attached to it.

Risk is the uncertainty which impedes the achievement
of organization objectives. To manage risks, controls
are placed to bring the likelihood and consequence to
acceptable levels of the entity

Examples of Risk are:

a.Entity’s missions or goals are not achieved.

b.Operations are not operating effectively/efficiently

c.Financial reports are unreliable

d.Assets are not adequately safeguarded against loss;

e.Non compliance with laws and regulations

Types of Internal Controls

Threats to Internal Controls

Global Scenario
COSO Framework

The Committee of Sponsoring Organizations of the
Treadway Commission (COSO) is a joint initiative of
five private sector organizations, established in the
United States, dedicated to providing thought leadership
to executive management and governance entities on
critical aspects of organizational governance, business
ethics, internal control, enterprise risk management,
fraud, and financial reporting.
COSO Internal Controls- Integrated Framework, is one
of the widest and most acceptable frameworks on
internal controls globally. The Framework assists in
creating an effective  internal controls environment,
defines boards’/audit committees’ oversight roles and
responsibilities, lays strong emphasis on key controls
to manage risks and enforces a robust ethics
programme to identify and report fraud risks.

* USA: Post Enron scandal, the Securities and
Exchange Commission of the United States of America
adopted Rules for the implementation of Sarbanes –
Oxley Act, 2002 (SOX) that required certification of

CA Shakeel Ahmed Khan
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the Internal Controls over Financial Reporting  by the
management and by the auditors.

* United Kingdom: Internal Control: Guidance for
Directors on the Combined Code (1999) also known
as the “Turnbull Report” was a report drawn up with
the London Stock Exchange for listed companies. The
report informed directors of their obligations under the
Combined Code with regard to keeping good “internal
controls” in their companies, or having good audits and
checks to ensure the quality of financial reporting and
catch any fraud before it becomes a problem

* Japan: In June 2006, the Financial Instruments and
Exchange Act (J-SOX) was passed by the Diet, the
National Legislature of Japan. The requirements of this
legislation are similar to the requirements of internal
controls over financial reporting under SOX.

India’s Scenario

The concept of internal financial controls is not new in
India for listed companies. Clause 49 of the Equity
Listing Agreement requires certification by the CEO /
CFO stating that they accept responsibility for
establishing and maintaining internal controls

Now the Companies Act 2013 has significantly
expanded the scope of internal controls to be considered
by the management of companies to cover all aspects
of the operations of the company and statutory auditor
responsibility to report on adequacy and operational
effectiveness of internal controls

Management Responsibility

Listed Companies

SEBI

Clause 49 of the Equity Listing Agreement requires
certification by the CEO / CFO stating that they accept
responsibility for establishing and maintaining internal
controls for financial reporting and that they have
evaluated the effectiveness of internal control systems
of the company pertaining to financial reporting and
they have disclosed to the auditors and the audit
committee deficiencies

Companies Act 2013

Clause (e) of Sub-section 5 of Section 134 to the
Companies Act requires the directors’ responsibility
statement to state that the directors, in the case of a
listed company, had laid down internal financial controls
(IFC) to be followed by the company and that such
internal financial controls are adequate and were
operating effectively.

All Companies

Rule 8(5)(viii) of the Companies (Accounts) Rules,
2014 requires the Board of Directors’ report of all
companies to state the details in respect of adequacy
of internal financial controls with reference to the
financial statements, commonly referred as internal
controls over financial reporting (ICOFR)

Auditor Responsibility

Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 requires the auditors’ report to
state whether the company has adequate internal
financial controls system in place and the operating
effectiveness of such controls.

To summarize, internal controls are crucial for any
organization for attainment of objectives managing
risks, ensuring compliance of laws, reliable financial
reporting and safeguard of assets.  Having such
significance, the countries have bought in the
requirement in the legislature to ensure that internal
controls are implemented, effective and operational.

*****
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Disinvestment Policy in India –
A Myth and a Reality

Privatization as a managerial approach has
attracted the interest of many categories of
people, academicians, politicians, government,

players of private sector and public on the whole. To
mention in simple terms, it is a process by which the
government transfers the productive activity from the
public sector to the private sector. Disinvestment policy
is one of the kinds followed in India. Its salient features
include sale of only a part of equity holdings held by
the government to the private investors. This process
leads only to dilution of ownership and not transfer of
full ownership (reduction in Government’s shareholding
in a PSU, may or may not lead to a transfer of
management). Thus, disinvestment may be conveniently
termed as “partial privatization”. Privatization which
first began in UK under Margaret Thatcher’s regime
in 1980’s has taken a this different form of disinvestment
in India as, it having a flavour of socialist economy has
to work not only with the motive of driving profits, but
for the welfare of the people. Hence, it has been felt
that complete privatization would lead to the entry of
private sector whose top-most objective would be profit
maximization, even into the strategically very important
industries which are for the welfare of the people. While
this is in theory, how far is this objective being adhered
to, and how well have we succeeded in realizing the
targeted receipts is open to question.

Hence it is the need of hour to know why, when and
how the disinvestment policy is carried out, what its
myths are and how we are differing in reality.

Disinvestment policy was adopted in India way back in
1991 as a result of liberalization reforms with some of
the major rationale to:

* Raise capital from market for the PSUs and improve
their efficiency and growth through restructuring
the sick units and closing chronologically loss-making
ones or to completely privatize them. For,
disinvestment was regarded as a tool for enhancing
economic efficiency.

* Help finance and develop PSU dominated sectors
like infrastructure etc.

* Encourage wider participation and promote greater
accountability and transparency.

* Aid social programmes like education, health, mid
day meals scheme etc through spending on social

sector schemes. This has been made even more
important through the setting up of a separate fund
called “NATIONAL INVESTMENT FUND”
(NIF), 2005 which comprises the proceeds from
disinvestment of public sector undertakings. Out of
the total funds, 75% of the annual income would be
used to finance selected social sector schemes while
the residual 25% would be allocated to meet the
capital requirements of profitable and revivable
PSUs, thus helping to enlarge their capital base to
finance expansion & diversification.

On these lines, the current disinvestment has the
following features:

1. Public Sector Undertakings are the wealth of the
Nation and to ensure this wealth rests in the hands
of the people, promote public ownership of CPSEs;

2. While pursuing disinvestment through minority stake
sale in listed CPSEs, the Government will retain
majority shareholding, i.e. at least 51 per cent of
the shareholding and management control of the
Public Sector Undertakings;

BS Mekhala *
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3. Strategic disinvestment by way of sale of substantial
portion of Government shareholding in identified
CPSEs up to 50 per cent or more, along with transfer
of management control.

However the statistics show that in the entire history
of 25 years of disinvestment in India, except for 4 years,
in all the rest of the years, the realized receipts have
been much lower than the target. During 2006-10, there
have been no disinvestment targets at all. Even for the
FY 15-16, the disinvestment target was Rs 69,500 crore,
which was again revised to only Rs 25,312 crore. The
reasons for such low proceeds against the targets can
be multiple including the factors like volatility in the
capital market, regulatory approvals, due diligence of
the company et al. Some of the procedures take too
long a time (due to red tapism) which may result in the
delays in disinvestment process. In addition there are
various other macro problems like prevalence of
widespread corruption, under-valuation of assets,
insufficient competition, unclear stakeholders’
agreements, etc. A glance at the present scenario though
shows that the government has budgeted Rs 56,500
crore of revenues from disinvestment next fiscal,
including Rs 20,500 crore from strategic sales,
considering our past experience and the various reasons
mentioned, meeting these targets is again doubtful.

Unlike the said objective that 75% of the receipts would
be used for social-sector schemes and 25% on
expanding the capital of existing PSUs, most of the
proceeds are being merely used to bridge the fiscal
deficit. This has become the primary purpose of
disinvestment today rather than to improve the
efficiency of PSUs. With this thought process, the
government is redefining the very meaning of
disinvestment as selling not just some shares of poorly
performing PSUs but also profit making ‘navaratnas’
like BHEL, REC, NMDC etc, confining the scope of
disinvestment merely to making profits from sales and
in reducing the fiscal deficit.  Thus the scope has
undergone change as to, how we grow the PSUs, and
how we can leverage from them! However, it must be
acknowledged that once a PSU is privatized, the
government is deprived of future yields from that
enterprise. This implies a huge long term loss in case
of a profit making PSU. This points out at the
shortsightedness of the government’s disinvestment
programme. At the same time, it is also a violation of
the initial rational with which the policy was initiated in
India.

It is often assumed that following privatization, markets
arise quickly to fill up the gap where as the actual fact

shows that many government activities arise because
markets failed to provide essential services. To make
another point, at times, the sale of PSU to a private
company can only result in the mere substitution of a
public monopoly by a private monopoly not serving the
original objective of increasing the public participation
and transparency. All these very clearly show the gaps
between myths with which the policy began in India
and the reality which exists today. Hence, we need to
learn that to improve the efficiency of inefficient units,
it is necessary to create competitive market structure;
it is a competitive environment rather than ownership
that promotes allocative efficiency.

As a concluding note, it is needless to say that India is
a dynamic economy that is showing tremendous
potential of growth. Globalization, Liberalization and
Privatization are the key strategic mandates for
economic policies. Market oriented reforms are
sustainable and are gaining due acceptance with
resistance to privatization going down due its to various
benefits like enhanced efficiency through target oriented
management and disposition of public funds into social
and physical infrastructure of the country. Privatization
has undoubtedly contributed a great way to India’s
GDP. However, if all the myths (objectives) with which
the disinvestment policy was adopted into India turn
into a reality, privatization would prove even more
effective and efficient for growth in developing
countries like India.

The government hence ought to make a forward move,
keeping in view the global experience as a cushion and
caution agent to improve the efficiency of inefficient
units and create competitive market in the present blood
thirsty environment to enable the PSUs to work
efficiently for the good health of the economy. For,
dreams do come true if right decisions are taken at the
right time!
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FTAPCCI Events

FTAPCCI jointly with FICCI Telangana state council
organized a Meeting on Income Declaration Scheme-
2016 on 30th July 2016 at 4.30 pm at FTAPCCI
Auditorium, Hyderabad.

Sri Ravindra Modi, President, FTAPCCI in his welcome
address sated that the tax to GDP ratio of India is the
lowest globally.  India’s overall tax to GDP is about
5.4% points less than that off comparable countries.
Undisclosed income is ferreted away year after year
and it is currently estimated to run into trillions of
Rupees.  He called on the delegates to declare
undisclosed income and contribute to the welfare of
the country as a citizen of Indiaand be proud of part of
the National building.

Sri Devendra Surana, Chairman, FICCI Telangana
State Council said that there is a sea change in the
attitude of the departmental officials towards the
taxpayers.

Sri Suresh Kumar Jain,  Chairman,  Direct Taxes
Committee, FTAPCCI in his introductory remarks stated
that the Finance Act has given opportunity to the
persons who have not declared their incomes earlier to
declare now before September 30, 2016 to avoid penalty
and other penal actions.

Sri A K Shrivastava, IRS, Principal Chief Commissioner
of Income Tax (Addl. Charge), Hyderabad in his
address stated that the Scheme has given opportunity
to voluntarily disclose their income and pay the tax of
45% on such income.

Sri S.K. Sahai, IRS, Member (IT), CBDT in address
stated that the the income declaration scheme has a
good opportunity for anyone who was partial
complainant, non-complainant can declare income or
assets by paying 45% tax on that.  He further stated
that those who declare income under this scheme need
not worry about collateral damage as a source from
whom they bought the assets would not be probed.
The IT department would not question valuation of
the assets and most importantly the data of those who
declare income will be kept confidential.

He emphasized that the government will not extend
the deadline of the scheme beyond September 30, 2016.
He said that those who failed to utilize the scheme
would face heavy repercussions if they are caught with
undisclosed income after the deadline.

He further stated the department’s “project insight”
which would use techniques like data mining, data
analysis and electronic tracking of financial investment
and returns of individuals would make tax evasion very
tough.  He had explained the respondents  would have
to pay 30 % of income tax as usual along with 7.5 %
of surcharge and another 7.5% Krishi Kalyan Cess.
They can declared the undeclared assets before
September 30, 2016 by paying 25% and balance 25%
by March 31, 2017 and remaining 50% by September
30, 2017 they can pay the three installments.   They
will not be any inquiry.  A number of doubts clarified
by the Board Member on the Scheme.

The meeting ended with vote of thanks by Sri Gowra
Srinivas, Sr. Vice President, FTAPCCI

Meeting on Income Declaration Scheme- 2016

Sri Ravindra Modi, President, FTAPCCI addressing the meeting on July 30, 2016 at Federation House, FTAPCCI, Hyderabad
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Awareness Program on   Intellectual Property Rights
(IPRs) was held 0n 30th July 2016 at D.R. Utthama
Hotel, Nellore. The Programme is supported by
the Ministry of Small and Medium Enterprises,
Government of India under the IPR Awareness Scheme.

The objective of the program is to enhance awareness
among the Micro, Small and Medium Industries about
Intellectual Property Rights (IPRs) and measures to
be taken for protecting their ideas and business
strategies.

Sri Imtiyaz Ahmed, IAS, Joint  Collector Potti Sriramulu
Nellore District has inaugurated  the Programme and
addressed the participants  Sri Y.L. Pradeep Kumar,
GM, DIC, Nellore District has also  participated in the
program.

Sri Imtiyaz Ahmed, IAS, in his inaugural speech
appreciated FTAPCCI,  for organizing   an important
knowledge sharing program for the benefit of MSMEs
in Nellore District.  He stated that IPR can be divided
in to  specified areas,   such as Intellectual property
laws,  trademarks, copy rights, geographical indications.
He also cited the examples of Basmati rice and
turmeric for geographical indication and ‘Dettol’ for
trademarks.  He called young entrepreneurs to have
awareness of laws relating to IPRs and make use of
the Laws to develop brand building.

He also asked the entrepreneurs to use the huge
resources of India instead of depending on imports and
create employment opportunities to local people.

Addressing the participants, Sri Y.L. Pradeep Kumar,
stated that Nellore district has good potential for setting
up of industries and identified 14,000 acres for industrial
purpose. He assured to provide all the support  to
entrepreneurs from his department.

Earlier welcoming the Chief guest, Sri Atukuri
Anjaneyulu, Member, Managing Committee, FTAPCCI
stated one way to gain competitive advantage by the
MSMEs is the use of Intellectual Property Rights (IPR).
The IPR enables MSMEs to become more competitive
through technological gains. If innovation is to play a
part in enhancing the competitiveness of MSMEs, IPR
must also have a role to facilitate innovations. He said
that IPR helped the entrepreneurs in patents in the new
technologies, trademarks in building consumer
confidence and designs in creating buyer appeal.

In the Technical sessions Sri S L N Kumar, Deputy
Director, MSME Development Institute, spoke on Over
view of the new IPR Policy- MSME sector and also
on Fundamentals of Technology Transfer  Venkatesan
Rajamani, Sr. Examiner of Trade Marks & G.I.,
Chennai on Trade Marks Law & Registration
procedure & Importance of Geographical Indication
Shri T.V. Madhusudhan Deputy Controller of Patents
& Designs, Patent Office Chennai.  Patenting and
Patent Laws and - Enforcement of Rights; Sri. Mohd.
Hafeez, Advocate, Nellore on Copy Rights and Designs
.Smt. Swapna, Associate Faculty Member National
Institute for Micro, Small and Medium  Enterprises (Ni-
MSME),Hyderabad, spoke on Services of IPR
Facilitation Centre

Awareness Program on   
Intellectual Property Rights (IPRs)

We are happy to inform  that  the Jet Airways have agreed to offer Special Discounted Fares to FTAPCCI
Members by offering 7.5% discount on their domestic flights bookings made on their official website,
www.jetairways.com. This offer would be extended to all members of FTAPCCI who make only DOMESTIC
bookings on their website and avail the special offer.

Kindly note there would be special code which needs to be mentioned on the promotional
code column in booking engine to avail the discount.

Promotional code : 9WCCI    Discount : 7.5 %

Members are requested to avail this opportunity and reap the benefit.

Special  Discounted offers to

FTAPCCI MEMBERS By JET AIRWAYS
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FTAPCCI Expert Committees

Nominations Requested
FTAPCCI has reconstituted the following Expert
Committees for the year 2016-17 to discuss, debate and
concretize the expert views on various issues brought
to its notice of State/National importance. Also the
Committees will hold various brainstorming sessions /
workshops / conferences to interact with policy makers

1. Industrial Development including HR & IR

2. Environment

3. Tourism, Hospitality,  Health Care and Entertainment

4. Direct Taxes

5. Indirect Taxes

6. FTAPCCI Ladies Wing

7. Trade and Commerce & civil supplies

8. Banking, Finance & Insurance

9. Corporate Laws and Legal

10. Agriculture, Food Processing & Dairy

11. Infrastructure & Real Estate

12. Information Technology,  E-Commerce & Start-ups

13. International Trade

14. Energy

15. Youth Affairs

16. Event Coordination

17. Pharma

18. Alternative Dispute Resolution (ADR) &
Intellectual  property Rights (IPR)

Members interested to serve on the committees as
members may send their applications in the prescribed
format, printed on or before August 20, 2016

Note :

1) Member should be on the Rolls of FTAPCCI as on
April 30, 2016

2) One person from an organization may opt for not
more than two committees

3) Two or more persons belonging to a member
organization should not apply for membership of
the same Committee. More than one person from
a member organization can apply for membership
of different Committees.

4) A separate application from should be sent for each
Committee.

Application for Membership of
Expert Committees 2016-17

Applicant Full Name : ......................................….

............................................................................

............................................................................

Designation : ..................................................…..

Name of the member Firm / Company:………….....

............................................................................

............................................................................

Mailing address : …………......................................

............................................................................

............................................................................

PIN Code : …………................................................

FTAPCCI Membership No. ……………......................

Panel :…………………..............................................

e-mail : …………………….........................................

website : ……………...............................................

Fax : ………….........................................................

Telephones (with STD code) :……….......................

............................................................................

Cell No :……….......................................................

............................................................................

Name of the Committees interested

(in order of priority):…......................................…

1) .............................................................………..

2) ............................................................…………

I hereby assure that I will attend the expert

committee meetings regularly and actively

participate in its programs and projects.

Date : ................…. Signature of the

       Applicant
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Brussels continues to hold its position as a favourite
destination for many foreign companies accessing the
EU markets. A strategic location with clear logistics,
cultural and economic advantages, Brussels continues
to be the investment gateway. Britain’s proposed exit
from the EU membership (BREXIT) has created flurry
of diverse thoughts among the investor community, who
considered London/UK for EU market access for trade
and investment. In the wake of events, which is shaping
the socio-economic- political future of EU as a strategic
market bloc, Brussels plays a significant role.

So now to access the EU market, probably no other
city in Europe rivals Brussels for its strategic location
at the nexus of economic and political decision-making
in Europe, not to mention its location at the heart of a
European market of 100s of million consumers. Brussels
is a truly an international city, situated at the crossroads
of Anglo-Saxon, Latin and Germanic cultures. The

location, infrastructure and human capital is making
Brussels unique and thus portraying it as an attractive
business hub.

World Investment Report, 2012 by UNCTAD has
ranked Belgium in the 2nd Position in terms of FDI
attractiveness.  Brussels Invest & Export (BIE) is a
part of the Ministry of Brussels Capital Region,
Belgium, responsible for inward investments to Brussels
and helping Brussels’ companies successfully finding
overseas markets. SAS Partners is a multi-disciplinary
advisory organization, closely associated with BIE in
India for helping Indian companies leveraging the
strategic competencies, Brussels can offer for their
European expansion.

To take advantage of the enormous potential that exists,
FTAPCCI, Brussels Invest & Export and SAS Partners
Corporate Advisors  is organizing a Seminar on

Seminar on ‘Brussels - Gateway of Investments to Europe’
24th August, 2016 at 4.30 p.m. at Federation House, Hyderabad

FTAPCCI in association with US Consulate General is
organizing a Meeting with Dr. Tony Boccanfuso,
President, University Industry Demonstration
Partnership, USA on 18th August, 2016 at 4.30 p.m. at
J.S. Krishna Murty Hall, Federation House, Red Hills,
Hyderabad.

Dr. Anthony (Tony) Boccanfuso possesses a PhD in
Inorganic Chemistry and has more than 25 years of
research and commercialization experience managing
a variety of administrative, programmatic, and strategy
initiatives for academic, government, and private sector
firms such as The University of South Carolina, the
National Science Foundation, the National Institutes of
Health, and PricewaterhouseCoopers. Since 2007, Dr.
Tony has led the University Industry Demonstration
Partnership (UIDP – uidp.org), a project oriented,
membership organization committed to improving
partnerships between the academic and corporate
sectors.  Dr. Tony has vast experience in forging and
nourishing University-Industry partnerships across the
U.S.

Meeting with Dr. Tony Boccanfuso, President,
University Industry Demonstration Partnership, USA
18th August, 2016 at 4.30 p.m. at Federation House, Hyderabad

Forthcoming Events

The objective of the meeting is to understand Why
University-Industry Partnerships Matter, Innovative
Models in University-Industry Partnerships, Best
Practices in University-Industry Partnerships: What
Does and Doesn’t Work and Building Strong University-
Industry Partnerships.  The academic-corporate
engagement improves the lives of people and the human
condition through the development of transformational
products, new medicines and creation of new
information and approaches that lead to better decision-
making.

There is no participation fee, however prior registration
is must.

Members are requested to kindly participate in the
meeting and join us at Hi-Tea.
Please confirm your participation to
Mr. R. Kulkarni, Joint Director, FTAPCCI,
Phone:  98482 86640, 8008579625,
e-mail : kulkarni@ftapcci.com;
to enable us to make necessary arrangements.

*****
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‘Brussels - Gateway of Investments to Europe’ on 24th
August, 2016 at 4.30 p.m. at J.S. Krishna Murty Hall,
Federation House, Hyderabad. Mr Laurent Verbiest,
Project Manager – Inward Investment,  Asia, Ms
Kathlijn Fruithof, First Secretary – Trade and
Investment, Brussels Invest & Export, Consulate
General of Belgium in Chennai, Mr Alex T Koshy,
Consultant to Brussels Invest & Export - Director, SAS
Partners Corporate Advisors Pvt Ltd have consented
to participate and address the Seminar.

The objective of the Seminar is to interact with the
representatives from Brussels and understand from
them more about Brussels and the support that Brussels
Invest & Export can offer in taking your business to

Brussels. The Representatives will be presenting an
overview of the growing trade and investment
opportunities with Europe, strategic imperatives of
Brussels, impact of BREXIT on potential investors and
the assistance provided by BIE for Indian investors
who intend to set up their operations in Brussels.

There is no participation fee, however prior
registration is must.

Members are requested to kindly participate in the
Seminar and join us at Hi-Tea. Please confirm your
participation to Mr. R. Kulkarni, Joint Director,
FTAPCCI, Phone:  98482 86640, 8008579625,
e-mail: kulkarni@ftapcci.com; to enable us to
make necessary arrangements.

*****

The Embassy of the Arab Republic of Egypt (Commercial Office) in New Delhi has informed that an
Egyptian Company, M/s. Egyptian Dairy & Foodstuff Company (EDAFCO) wants to do business with
Indian Companies. This company is looking for export of Food and Beverage Products to India.

For further information, please contact – Mr. Mohammad Eltahrawy, (Official of the export), M/s. Egyptian
Dairy & Foodstuff Company (EDAFCO), Industrial Zone Al, Tenth of Ramadan City, Egypt.  Ph: +2015410497;
Fax: +2015410498; Mobile: +201281403838/201010788800; email: edafco1999@gmail.com;
export@edafco.com

The Embassy of the Arab Republic of Egypt in New Delhi has informed that Egyptian Railways Maintenance
& Services Co. (IRMAS) is inviting Tenders to Supply Electrical Spare Parts for Locomotives.

For details, please contact - Egyptian Railways for Maintenance & Services Co, (ERMAS), subsidiary of
Egyptian National Railways, Diesel workshop, Al Sabita Street, Cairo-Egypt. Tel: (+202)25768035 Fax:
(+202)25761318

Trade Enquiry

1. Assocham Bulletin – July, 2016
2. FICCI Business Digest – July, 2016
3. Indian Infrastructure – July, 2016
4. Indian Engineering Exports – July, 2016
5. Vijayawada Chamber – 16th – 31st July, 2016
6. Praveg’s Energy – July/September, 2016
7. Indian Factories and Labour

Reports – 15th July, 2016
8. Unews – July, 2016
9. IDMA Bulletin – 15 to 21 July, 2016

10. Kassia – July, 2016
11. Spice India – July, 2016
12. Janabalam – July, 2016
13. Hyderabad Circuit – July,2016
14. Industrial Scan – 1-15th July, 2016
15. ni-msme Bulletin – June, 2016
16. Vanijyavani – June, 2016
17. Al Tijarah – June, 2016
18. anmi Journal – June, 2016
19. Hindustan Chamber Review – May, 2016
20. Indo-German Economy – Issue 3,  2016

The following Latest Books & Journals have been added to the Library of FTAPCCI

FTAPCCI Library






